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I. Policy Summary & Purpose

Effective Date: 711120 I 8 

Last Update: 07/1/2018 

This Policy describes New Jersey Institute of Technology's (NJIT) treatment of unobligated, residual funds 
remaining in externally-funded sponsored project accounts at the conclusion of a sponsored project. The 

purpose of this Policy is to ensure the proper allocation and/or distribution of residual funds remaining after 
all proper accounting and closeout of the sponsored program account are finalized including completion of 

all grant deliverables. This Policy is to confirm that all residual funds are made available and used in a 
manner compliant with applicable policies, procedures, best practices and NJIT's contractual obligations. 

In addition, this Policy indicates the use of residual funds are to be used to advance the research mission of 

NJIT. 

II. Policy Scope and Applicability

This Policy applies to all Sponsored Projects conducted by NJIT. 

III. Definitions

A. "NJIT" means New Jersey Institute of Technology.

B. "F&A Costs" or "Indirect Costs" means those costs that are incurred for common or joint
objectives and therefore cannot be identified readily and specifically with a particular Sponsored Project, 
instructional activity or other institutional activity. 

C. "NJIT Award" means a formal written grant, contract or agreement made between NJIT and a
Sponsor to perform a Sponsored Project. 

D. "Principal Investigator" means NJIT's principal investigator on the Sponsored Project.

E. "Residual Funds" means any unobligated, unspent balance remaining at the conclusion of a Fixed

Price Sponsored Project from the total payments received from a Sponsor, after all associated expenses 

have been charged to the Sponsored Project and the close-out reconciliation has been completed by the 
Office of Research (as applicable). 

F. "OR" means NJIT's Office of Research.

G. "Sponsor" means a federal, state or local government agency, foundation, or other private
organization that is providing financial support for a Sponsored Project. For purposes of this Policy, 
Sponsor refers solely to NJIT's direct source of the funding for a Sponsored Project. 

H. "Sponsored Project" means an externally funded activity conducted at or under the auspices of

NJIT that is governed by specific terms and conditions. Separate budgets and accounts are typically 
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